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1897 
income of the distributee in the manner as 
nrovide under 
section 72 to the extent not excluded from 
aross income 
undeBenv other vrovision of this voter. 

( IN-KIND DISTRIRUTIONS nv henefit. 
furnished to 
a desianated heneficiarv under a aqualified 
State tuition 
pr naam shall he treated as a distribution to 


ene- 


fie 
“AR aon IN BENEFICIARIES 
(i) ROTT.OVERS ==Subnaraaranh (A) shall 


anniv 
to. Tae portio&® of anv distribution which. 
within 60 
davs of such distribution. is transferred 
ta the credit. 
of an otner designated beneficiary under a 
auali 
State tuition nroaram who is a member of 
the amilv 
of the  desianated  heneficiarv with 
resnect to which 


the distribution was made. 
eu!) CHANGE IN DESIGNATED BENEFICIARIES) 


Chane in the desianated beneficiarv of 


an interest 
in a qualified State tuition nroaram shall 
not. he treated 


asa distribution for  nurnoses of 
subnaraaranh ( 

the new heneficiarv is a memher of fie 
familv of the 
ld beneficiarv. 

(D) oprRATING RtTFS=E@Bor nurnoses of 


anvlvi SeC- 
tion 7 

(Gi) to the extent nrovided hv the 

Secretarv. all 

aualified State tuition nroarams of which 

an individual 

is a desianated heneficiarv shall he 

treated as one 
proaram. 

"(i) all distrihutions durina a taxahle 

vear shall 


be treated as one distrihution! and 
(iii) the value of the contract. income 
on the con- 
tract. and investment in the contract. shall 
e comnuted 
as of the close of the calendar vear in which 
the taxable 
vear heains. 
"(4) FSTATE TAX INCLUSION|Z{The value of any 
interest. 
in anv qualified State tuition program which is 
attributable 
to COM Burons made bv an individual to such 


nroara on 
hehalf wot anv desianated | eGR ty shall he 
includible the 


aross estate of the camtaputor for nurnoses of 
chanter 
"(5) SPECIAL RULE FOR APPLYING SECTION 2503(e) 


Bor 

nurnoses of sectioh 2503(e). the waiver (or 
navment. . ; . to . _ an 
educational institution) of qualified hicaher 


education, . exnenses 
of a desianated beneficiarv under a qualified 
State tuition nro 


ram shall he treated as fig Talified transfer) 
(d) REPORTING REOUIT ENTS 
"(1) IN GENERAT.-=If there is a distribution to 


anv . ; ; indi- 
vidual with resnect to an interes# in a aualified 
State tuition 


nroaram during any calendar year, each officer or 
emnlovee 
having control of the qualified State tuition 
nroaram or their 
desianee’ shall make’ such” renorts as’ the 
Secretarv mav reauire 
reaardina sucli distribution to the Secretarv and 
to he es- 
ianated beneficiary or the individual to whom the 
distribution 
was made. Any such report shall include such 
information 
as the Secretarv mav nrescri 

"(2) TIMING OF REPORTS nv renort reauired 


bv | this sub- 
sectiof— 
"(A) shall be filed at such time and in 

such matter 


as the Secretary prescribes, and 


